Ellinger

Lane
Gorton
Kay
Farmer
Stinnett
Myers
Beard
Lawless
Blues
AGENDA
Budget & Finance Committee
August 28, 2012
1:00 P.M.

1. Monthly Financial Report (1-10)
2. FY 12 Financial Audit Timeline o (8, 11)
3. Employee Medical Insurance Financials (12-27)
4. ltems Referred to Committee (28)

“Budget & Finance Committee, to which shall be referred matters relating to the Department of
Finance and Administration and its divisions, and any related partner agencies, the urban county
courts and constitutional officers, fiscal operations of the government, revenues and expenditiires of
the government, and organization changers which affect the fiscal eperations of the government.
Additionally, this committee shall review the final audit report and management letter of the
accounting firm recommended by the Mayor and selected by the Council to conduct the annual
financial audit of the Urban County Government and shall report its findings concerning the same to

the Mayor and Council for appropriate action.” Council Rules & Procedures, Section 2.102 (1)
Effective January 1, 2011. Adopted by Urban County Council October 14, 2010

Future Meeting Schedule

September 25
October 23
November 27
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Re: New Council Administrator Page 1 of 1

Paul Schoninger

From: Paul Schoninger

Sent:  Thursday, December 01, 2011 3:46 PM
To: Jane C Driskell; Richard Moloney
Subject: CAFR timetable

Please find attached section of the UCG Charter (8.08) re time table for the annual audit. The Charter
indicates that it shall be completed no later than 4 months aiter the close of the fiscal year. For your
information.

Paul 5
3208

Sec. 8.08. - Independent Audit.

An annual independent audit of such accounts and other evidences of financial transactions of

- the Merged Government shall be performed as the Council may determine; provided that said
audit shall be made by an accountant or accounting firm that does not have any pecuniary,
personal or other interest, direct or indirect, in the fiscal affairs of the Merged Government or
any of its offices, departments, agencies, boards and commissions. Said audit shall be completed
not later than four (4) months after the close of the fiscal year, and shall be made public ina
manner prescribed by the Council. In addition, the Council may, at any time, order an

- independent audit of any office, department, agency, board or commission of the Merged
Government, provided that the Council gives adequate notice of its intent to do so.

03/14/2012
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- Lexington-Fayette
‘Urban County Council

TO: Budget & Finance Committee

FROM:  Paul Schoninger
Research Analyst

DATE: August 22, 2012
SUBJECT: Employee Health Care Financial Reporting

Councilmember Myers requested that T provide some thoughts on the financial for the
Employee Medical Insurance Fund- Fund 6002. I have attached several pages from the FY
13 adopted budget that pertains to Fund 6002.

I believe that Councilmember Myers and others were interested in making the fund more
understandable and the revenue and expenditure statements more meaningful and more
transparent for employees, the public and the legislative body.

I’d suggest that administrative costs be specifically identified and included in the financial
reporting. This would include at least the administrative fees charged by Humana and
Benefits Insurance Marketing and others to administer and manage the Fund. The cost of the
Wellness Clinic should also be included. Any direct personnel costs should also be

identified, although I don’t think LFUCG charges any direct personnel to the fund other than
benefit claims.

I also think it’s important to show the total cost of employee health care including those costs
borne by employees particularly now that some of the costs are being shifted from the
employer to the employee. Financially with the abundance of data available we can probably
identify cost drivers such as pharmacy costs or even particular health issues and disease
control measures that are impacting our health costs. This may be particularly valuable as we
move to incentives and disincentives to control and encourage healthy lifestyle choices.

Should you need any further information please do not hesitate to contact via e mail at
paulast@lexingtonky.oov, or at 258.3208.

Yt

Paul Schoninger
Research Analyst
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