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AGENDA
Environmental Quality Committee
April 15, 2014
11:00 A.M.
1. February 18, 2014 Committee Summary (1-4)
2. Storm Water Projects’ Update (5-26)
3. Quarterly Division of Water Quality Projects (27-28)
4. Monthly Financials (29-33)
5. Items Referred (34)

“Environmental Quality Committee, to which shall be referred matters relating
to the Department of Environmental Quality and its divisions, and any related partner

agencies.”
-Council Rules & Procedures, Section 2.102(1)

2014 Meeting Schedule

Jan 28 May 13 Sept 16
Feb 18 June 24 Oct 14
Mar 11 July 8 Nov 18

Apr 15 Aug 19



Environmental Quality Committee
February 18 2014
Summary

Stinnett called the meeting to order at 11:05 AM. All committee members were in
attendance except Gorton. Kay also attended.

1. January 28, 2014 Committee Summary

On a motion by Akers, second by Clarke the January 28, 2014 Committee summary was
approved unanimously.

2. Material Recovery Facility (MRF) Audit

Bruce Sahli reviewed the internal audit findings and recommendations for the Material
Recovery Facility. Charlie Martin responded to and provided a status of each
recommendation. Unless otherwise noted EQ/PW agreed with the recommendation.

Recommendation # 1 The MRF should be considered for Assignment to a
Separate Enterprise Fund
Martin stated that a decision regarding creation of an enterprise fund should rest with the
administration and council.

Henson stated that it was critical that proper financial standards and accounting processes
were in place in order to determine financial viability.

Recommendation # 2 The MRF operation needs an exclusive management team
Martin stated that rather then a Deputy Director, he is investigating bringing in a Plant
Manager to manage the operations

Myers stated that a Plant Manager may be able to take over role of the BRRC. In
response Martin said everything should be considered.

Recommendation # 3 The MRF needs an accountant
Lane addressed accounting principles and systems. In response Martin stated that
accurate accounting was critical. He stated that appropriative linkages between
operational costs and recycling production costs need to be strengthened. Martin staffed
that this position should answer to Finance.

Recommendation # 4 MRF security issues
Martin stated that a staff has been designated as “Safety Officer” who reports directly and
is held responsible by Solid Waste Director.



Recommendation # 5 Excessive overtime incurred by certain MRF employees
Martin stated that a Plant Manager should better address operational needs including
overtime. He stated that the Acting Director has started to use the last 2 hours of the
operational shift to properly address plant maintenance.

Recommendation # 6 CAO # 40 Violations noted
Myers discussed segregation of financial duties. He asked how we are holding divisions
accountable to these CAO policies. In response Sahli stated that the Internal Audit Office
IS in the process of reviewing previous audits to determine compliance.

Akers discussed the need for proper accounting protocols and processes.

Sahli discussed the root cause of the large deposits.

Martin stated that the implementation of the policy seemed to be inconsistent over time.
Recommendation # 7 Risk Management Issues

Myers discussed the need for appropriate follow up from management. He discussed

concerns about liability and vulnerabilities.

Henson discussed the need for follow up and compliance assurance.

Hamilton stated that her office is developing a follow up mechanism that will hold
management accountable.

Sahli commented on enforcement and follow up.

Recommendation # 8 MRF contractors providing services should be monitored
for compliance

Recommendation # 9 Updated contracts with BRRC and other affiliates needed
Recommendation # 10 Monthly commodity reports discrepancies
Recommendation # 11 Production reports should be reinstated
Recommendation # 12 Additional issues

Mossotti discussed the need for improved management.
Lane stated that the MRF is a multi-million dollar enterprise that has been mismanaged,
with inadequate accounting and cost control systems. He recommended that a new

enterprise been created with proper management and accounting controls.

Scutchfield discussed the need for better management controls and the need for
transparency.

Henson stated that any opportunity for making the government more efficient should be
applauded.



Stinnett discussed the need for improved management. He stated that the lack of

communication and transparency fostered this mismanagement. He requested that the

Administration bring a written action plan that the acting Waste Management Director

can present back to the Committee.

Martin stated that he will be giving regular updates to both Hamilton and Sahli as well.
3. Tree Canopy Survey

John Saylor introduced Jenni Gullick from Davey Consultants.

Guillick reviewed the purpose, findings and recommendations of the tree canopy survey.
She stated that this was the first canopy survey completed for any city within Kentucky.

Guillick stated that the survey can be used to identify preferred tree planting priority
locations. In addition it can provide staff as tool to mange and track tree canopy changes
over time.

Guillick stated that the Urban Tree Canopy area was 24.6% for Lexington’s Urban
Service District. This was an increase of 5.4% from 1994-2012. She noted that the
national average is 27%.

Gullick stated that the canopy area by Council district was between 18%- 32%.

The survey identified canopy needs by priority. The very high need category needs 1,223
acres of canopy; the high priority is 4,833 acres; the medium priority is 5,868 acres; the
low priority is 3,689 acres; and the very low priority is 427 acres.

Gullick stated that 84% of the need was on private property and 14% was on public
property.

Susan Plunger discussed next steps, including the development of an Urban Forestry
Management Plan; Public/Private Partnerships and Independent Coordination.

Clark discussed the need for a coordinated urban forestry plan. He noted that the Urban
Forester was in one Department but the arborist and staff were in another Department.

Lane discussed comparable canopy rates and the ash bore disease.
Farmer discussed the urban forest and its impact on leaf collection.
Akers discussed methods to increase the canopy rate in the 2™ District.

In response to a question from Akers, Plunger discussed the development and
implementation of the Urban Forestry Management Plan.



In response to a question from Akers, Saylor discussed the Reforest the Bluegrass efforts.
Myers discussed the canopy cost calculator. In response to a question from Myers,
Gulick stated that for every $ 1 invested in tree canopy the community gets a return on
that investment of $ 4.
Stinnett discussed the need for a coordinated and consolidated urban forest effort. In
response to a question from Stinnett, Plunger stated that the Management Plan should be
completed by the end of the year.

4. Monthly Financials
Stinnett addressed the monthly financials. He stated that O’Mara would address the
LexServe collection rate at the next meeting.

5. Items Referred
No action taken.

The meeting adjourned at 1:10 PM.

PAS 2-26-14
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LFUCG Stormwater Project Update

Completed

Cardinal Lane

-Culvert Extension
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LFUCG Stormwater Project Update

Active Construction
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LFUCG Stormwater Project Update
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Fund 4002 Sanitary Sewers Operating Fund
Revenue & Expenditures Statement
Year to Date Through Mar 31, 2014

29

Original Amended YTD Through Remaining Percent

Title Budget Budget 3/31/2014 Budget Collected/Used
Revenues:
Charges for Services 45,275,900 45,275,900 36,985,663 8,290,237 81.7%
Intergovernmental Revenue 484,200 484,200 512,871 -28,671 105.9%
Investment Income (non-op) 400,000 400,000 480,916 -80,916 120.2%
Other Income 20,000 20,000 45,828 -25,828 229.1%
Transfers In 0 295,448 295,448 0.0%
Total Revenue 46,180,100 46,475,548 38,025,278 8,450,270 81.8%
Expenses:
Personnel 12,435,040 12,536,794 7,658,002 4,878,792 61.1%
Operating Expenses 25,300,970 25,728,825 13,148,575 12,580,250 51.1%
Capital 6,327,650 6,896,000 1,603,126 5,292,874 23.2%
Total Expenditures 44,063,660 45,161,619 22,409,703 22,751,916 49.6%
Net Difference 2,116,440 1,313,929 15,615,575
FY Available Fund Balance 0 0

2,116,440 1,313,929

FUNDS 4002-4004:

Unrestricted Fund Balance 6.30.12$0 M

Capital Reserves

60.7 M



30

Fund 4003 Sanitary Sewers Construction Fund
Revenue & Expenditures Statement
Year to Date Through Mar 31, 2014

Original Amended  YTD Through Remaining Percent

Title Budget Budget 3/31/2014 Budget Collected/Used
Revenues:
Charges for Services 115,166 115,166 0.0%
Investment Income (non-op) 123 123 0.0%
Other Financing Sources 25,000,000 25,000,000 10,187,810 14,812,190 40.8%
Total Revenue 25,000,000 25,000,000 10,303,099 14,927,479 41.2%
Expenses:
Operating Expenses 3,345,000 11,812,434 1,944,950 9,867,484 16.5%
Transfers 230,703 230,703 0.0%
Capital 40,252,830 83,140,065 18,176,101 64,963,964 21.9%
Total Expenditures 43,597,830 95,183,202 20,121,051 75,062,151 21.1%
Net Difference -18,597,830 -70,183,202 -9,817,952
FY Available Fund Balance 0 0

-18,597,830 -70,183,202
FUNDS 4002-4004:
Capital Reserves 60.7 M



Fund 4051 Water Quality Operating Fund
Revenue & Expenditures Statement
Year to Date Through Mar 31, 2014

Original Amended YTD Through Remaining Percent
Title Budget Budget 3/31/2014 Budget Collected/Used
Revenues:
Charges for Services 11,500,000 11,500,000 9,743,737 1,756,263 84.7%
Fines and Forteitures 14,000 14,000 80,375 -66,375 574.1%
Investment Income (non-op) -23,540 -23,540 0.0%
Other Financing Sources 2,100,000 2,100,000 2,100,000 0.0%
Other Income 4,800 4,800 1,492 1,492 0.0%
Total Revenue 13,618,800 13,618,800 9,802,064 3,767,840 72.0%
Expenses:
Personnel 4,414,650 4,337,572 2,842,123 1,495,449 65.5%
Operating Expenses 7,403,980 4,922,200 2,480,577 2,441,623 50.4%
Capital 3,855,400 347,688 50,519 297,169 14.5%
Total Expenditures 15,674,030 9,607,460 5,373,219 4,234,241 55.9%
Net Difference -2,055,230 4,011,340 4,428,845
FY Available Fund Balance 0 0

-2,055,230 4,011,340
Unrestricted Fund Balance
6.30.13 6.1 M
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Fund 4052 Water Quality Construction Fund
Revenue & Expenditures Statement
Year to Date Through Mar 31, 2014

Original Amended YTD Through Remaining Percent

Title Budget Budget 3/31/2014 Budget Collected/Used
Revenues:
Other Financing Sources 55,980
Total Revenue 0 0 55,980 0 0.0%
Expenses:
Operating Expenses 6,136,417 1,050,620 5,085,797 17.1%
Capital 3,655,331 791,137 2,864,194 21.6%
Total Expenditures 0 9,791,748 1,841,757 7,949,991 18.8%
Net Difference 0 -9,791,748 -1,785,777
FY Available Fund Balance 0 0

0 -9,791,748

Unrestricted Fund Balance
6.30.13 6.1 M



Fund 4121 Landfill Operating Fund
Revenue & Expenditures Statement

Year to Date Through Mar 31, 2014

Original Amended YTD Through Remaining Percent
Title Budget Budget 3/31/2014 Budget Collected/Used
Revenues:
Charges for Services 6,704,530 6,704,530 5,089,525 1,615,005 75.9%
Fines and Forteitures 22,000 22,000 42,043 -20,043 191.1%
Investment Income (non-op) 1,994 1,994 0.0%
Other Income 200,000 200,000 150,000 50,000 75.0%
Total Revenue 6,926,530 6,926,530 5,283,562 1,646,956 76.3%
Expenses:
Personnel 748,690 748,690 484,381 264,309 64.7%
Operating Expenses 5,491,580 5,626,381 3,328,264 2,298,117 59.2%
Transfers 200,000 200,000 150,000 50,000 75.0%
Capital 1,040,000 1,678,102 58,509 1,619,593 3.5%
Total Expenditures 7,480,270 8,253,173 4,021,154 4,232,019 48.7%
Net Difference -553,740  -1,326,643 1,262,408
FY Available Fund Balance 0 0

-553,740  -1,326,643

Unrestricted Fund Balance
6.30.13 145 M
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