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Urban County Council
Schedule of Meetings
August 27, 2018 — September 3, 2018

Monday, August 27
No Meetings

Tuesday, August 28
Budget, Finance & Economic Development Committee.....cc.cvvveveiveivererersesiesiesenns 1:00 pm
Council Chamber — 2" Floor Government Center

COUNCI WOTK SESSION.....ciciiiitie ettt e e e e e b et aes et e enesaeeneeneene 3:00 pm
Council Chamber — 2" Floor Government Center

Wednesday, August 29
No Meetings

Thursday, August 30
Confirmation Hearings (Planning CoMmMISSION).......cceueeceeriesreeeeseessieneeeeseeesteesessassaessenanes 3:00 pm
Council Chamber — 2" Floor Government Center

Confirmation Hearing (Ethics COMMISSION)....ceeruiruerueierenieieeiesiesinseesessessessessressesresveseesuess 4:00 pm
Council Chamber — 2" Floor Government Center

Quarterly Committee of the Whole (COW)......ouriiceneieceeeeereeesrveeeeee et eereervens 4:30 pm
Caucus Room — 2" Floor Government Center

COUNCI IMEETING...cev ittt ettt st et eeb et e resbesbeenssbeebbenbenseessesnesrneessones 6:00 pm
Council Chamber — 2" Floor Government Center

Friday, August 31
No Meetings

Monday, September 3
LFUCG Offices Closed — Labor Day Holiday




VI.

VII.

VIII.

Lexington-Fayette Urban County Council
Work Session Agenda
August 28, 2018

Public Comment - Issues on Agenda

Requested Rezonings/ Docket Approval — Yes

Approval of Summary - Yes, p. 1-2

a Table of Motions: Council Work Session, August 21, 2018

Budget Amendments - Yes, p. 3-6

New Business — Yes, p. 7-16

Continuing Business/ Presentations

a Neighborhood Development Funds: August 28, 2018, p. 17

b Committee Summary: Budget, Finance & Economic Development,
March 20, 2018, p. 18-27

c Proclamation: Albert Miller, p. na

Council Reports

Mayor's Report — Yes

Public Comment - Issues Not on Agenda

Adjournment



Administrative Synopsis - New Business Items

a

h

0769-18

0806-18

0808-18

0858-18

0868-18

0877-18

0880-18

0882-18

0883-18

Authorization to provide additional funding to the PeopleSoft Upgrade Project to
allow Metaformers to provide professional services to complete the upgrade of
Oracle’s PeopleSoft Finance and Human Resources modules to the most current
version (9.2) The total cost for Fiscal Year 2019 is $304,000. Funds are budgeted.
(LO769-18) (Stiefel/Valicenti) p. 7

Authorization to execute an agreement with SMART Systems to provide industrial
dishwasher supplies and maintenance at the Family Care Center. This Fiscal Year
impact is $2,400. Funds are budgeted. (L0806-18) (Rodes/Ford) p. 8

Authorization to execute Amendment to sub agreement with Lexington
Community Land Trust extending the period of performance through December
31, 2018 for completion of the project funded under the National Mortgage
Foreclosure Settlement. No budgetary impact. (L0808-18) (Lanter/Hamilton) p. 9

Authorization to procure Buildingeye Software. The cost for this Fiscal Year is
$40,000. Funds are budgeted. (L0858-18) (Wente/Paulsen) p. 10

Authorization to approve renewal of agreement in the amount of $90,000 with
Management Registry Inc. (previously known as Omnisource Integrated Supply,
LLC,) for WebEOC coordinator services. Funds are budgeted. (L0O868-18)
(Dugger/Armstrong) p. 11

Authorization to execute an amendment to an existing agreement (R249-2016)
with Fayette County Public Schools (FCPS), which permits its sworn law
enforcement officers and Telecommunicators to receive Law Information Network
of Kentucky and FBI National Crime Information Center (LINK/NCIC) services via
this division’s Information Channel operator. No budgetary impact. (L0877-18)
(Stack/Armstrong) p. 12

Authorization to approve the execution and delivery of a sixth supplemental lease
agreement between the Lexington-Fayette Urban County Airport Board and LFUCG
in connection with the issuance of the Lexington-Fayette Urban County Airport
Board General Airport Revenue Obligation, 2018 Series A (Credit Note) in a
maximum amount not to exceed $15,000,000. The Lexington-Fayette Urban
County Airport Board seeks to provide interim financing for certain airport
facilities at the Bluegrass Airport. There is no budgetary impact to LFUCG.
(LO880-18) (O’Mara) p. 13

Authorization to adopt a Section 3 Plan as required by the United States
Department of Housing and Urban Development (HUD) Requirements in Title 24,
Part 135 of the Code of Federal Regulations. No budgetary impact. (L0882-18)
(Lanter/Hamilton) p. 14

Authorization to execute Change Order No. 2 with Pro Landscape Group, Inc., in
the amount of $68,000 for renovation of Gainesway Park Tennis Courts. Budget
Amendment is in process. (L0883-18) (Conrad/Hamilton) p. 15-16



URBAN COUNTY COUNCIL
WORK SESSION
TABLE OF MOTIONS
August 21, 2018

Mayor Gray called the meeting to order at 3:00pm. All Council Members were present.

VI.

VII.

Public Comment — Issues on Agenda
Requested Rezonings/Docket Approval
Approval of Summary

Motion by Farmer to approval of summary. Seconded by Plomin. Motion passed without
dissent.

Budget Amendments
New Business

Motion by Farmer to approve new business. Seconded by Kay. Motion passed without
dissent.

Continuing Business/Presentations

Motion by Kay to approve neighborhood development funds. Seconded by Mossotti. Motion
passed without dissent.

Council Member Mossotti provided a summary of the June 12, 2018 Planning & Public Safety
Committee meeting.

Motion by Mossotti to accept the changes in Section 14-10 of the Code of Ordinances: Citing
for Parking Violations as presented at the June 12, 2018 Planning and Public Safety Committee
meeting. Seconded by Kay. Motion passed without dissent.

There were no additional motions to report from the meeting.
Council Reports

Motion by Lamb to place on the docket for the Council Meeting on August 30, 2018, an
ordinance amending section 2-507 of the Code of Ordinances to change the membership
requirements for two of the nineteen members of the Commission on Veterans’ Affairs.
Seconded by J. Brown. Motion passed without dissent.

Motion by Lamb to schedule a Special Meeting of the General Government & Social Services
Committee on Tuesday, September 18th at 11:00am. Seconded by J. Brown. Motion passed
without dissent.




VIII.

Motion by Kay to place on the docket for the August 30, 2018 Council meeting, a resolution
authorizing and directing the administration of the Urban County Government to negotiate a
long term lease-to-own agreement and any other necessary related agreements or
documents, with CRM Companies and any other necessary parties, consistent with the
parameters established in RFP No. 55-2017, for a new Government Center/City Hall to be
located at 100 Midland Avenue, all of which shall require the additional final approval of the
Urban County Council. Seconded by Farmer. Motion tied 6-6. Kay, Stinnett, Smith, Farmer,
F. Brown and Bledsoe voted yes. Moloney, J. Brown, Gibbs, Lamb, Mossotti and Henson voted
no. In accordance with Section 4.07 of the Charter, Mayor Gray voted yes to break the tie.

Mayor’s Report
Public Comment — Issues Not on Agenda

Motion by Farmer to give the speaker an additional 3 minutes. Seconded by Gibbs. Motion
passed without dissent.

Adjournment

Motion by Stinnett to adjourn at 4:25pm. Seconded by Farmer. Motion passed without
dissent.

SAM, 8/23/18



BUDGET AMENDMENT REQUEST LIST

JOURNAL 111815 DIVISION Parks and Fund Name General Fund
Recreation Fund Impact 3,103.00
3,103.00CR
.00

To provide funds for Kenwick Community Center Professional Services - Outside Labor by reducing the Part
Time - Non-CERS account.

JOURNAL 111849 DIVISION Public Safety Fund Name General Fund
Administration Fund Impact 12,000.00
12,000.00CR
.00

To transfer funds from various Social Services operating accounts to Public Safety Administration Security
Professional Services to provide for overnight security at the Senior Citizens Center.

JOURNAL 111965 DIVISION Fire & Fund Name General Fund
Emergency Fund Impact 5,000.00
Services 5,000.00CR
.00
To provide funds for overtime to send personnel to Special Operations Training by recognizing a
reimbursement received for Technical Rescue.
JOURNAL  111936-37 DIVISION Parks and Fund Name Donation Fund
Recreation Fund Impact 3,000.00
3,000.00CR
.00

To provide funds for operating supplies by recognizing a contribution from UK for East End Community
Partners events.

JOURNAL 111884 DIVISION Grants and Fund Name US Dept of HUD
Special Projects Fund Impact 47,081.69
47,081.69CR

.00

To amend HOME FY 2018 to provide for actual expenditures for assisted housing projects in the correct
contract agency budget.

JOURNAL 111885 DIVISION Grants and Fund Name US Dept of HUD
Special Projects Fund Impact 21,446.80
21,446.80CR

.00

To amend HOME FY 2017 to provide for expected expenditures for assisted housing projects in the correct
contract agency budget.




JOURNAL 111886 DIVISION Grants and Fund Name US Dept of HUD
Special Projects Fund Impact 25,634.89
25,634.89CR

.00

To amend HOME FY 2016 to provide for expected expenditures for assisted housing projects in the correct
contract agency budget.

JOURNAL 111963-64 DIVISION Grants and Fund Name US Dept of HUD
Special Projects Fund Impact 49,606.08
49,606.08CR

.00

To amend CDBG FY 2018 to reflect actual program income received and to increase budgeted amount for
public improvements.

JOURNAL  111795-96 DIVISION Grants and Fund Name US Dept of Justice
Special Projects Fund Impact 59,916.01
59,916.01CR

.00

To amend Street Sales FY 2018 to reflect actual award, to reduce local match, and to budget program income.

JOURNAL 111900 DIVISION Emergency Fund Name Enhanced 911 Fund
Mgmt/E911 Fund Impact 149,224.00
.00CR
149,224.00

To provide funds for the computer aided dispatch (CAD) version of PowerPhone emergency medical dispatch.
Funds are needed because a state grant was not awarded for this purchase.

JOURNAL 111899 DIVISION Emergency Fund Name CKY Network Fund
Mgmt/E911 Fund Impact 175,000.00
175,000.00CR

.00

To provide funds for hardware, software, licenses, and services related to the addition of Grayson and Carter
County to the CKY911 network. Revenues will be received from these counties to offset the services
provided.

BUDGET AMENDMENT REQUEST SUMMARY

1101 General Services District Fund .00
1103 Donation Fund .00
3120 US Department of Housing & Urban Development .00
3140 US Department of Justice .00
4204 Enhanced 911 Fund 149,224.00

4205 CKY Network Fund .00



YEAR END BUDGET AMENDMENT REQUEST LIST

JOURNAL

PO00111907

DIVISION Various

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

General Fund
671,465.52CR

Urban Fund
164,789.14CR

Police Confiscated Federal
18,611.27CR

Police Confiscated State
2,551.37CR

Mineral Severance Fund
850.00CR

Sanitary Sewer Fund
222,685.62CR

Water Quality Fund
178,628.28CR

Landfill Fund
2,810.73CR

Enhanced 911 Fund
1,957.50CR

To correct the budget for purchase oders rolled to FY 2019. Accounting has moved expenses to FY 2018 for
these accounts based on when the expenses were incurred and funds are no longer needed in FY 2019.

JOURNAL

PO00111911

DIVISION Various

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

Fund Name
Fund Impact

General Fund
281,857.44CR

Urban Fund
19,964.99CR
Police Confiscated State
1,418.46CR
Sewer Fund
25,387.74CR
Water Quality Fund
29,220.00CR
Landfill Fund
288.80CR

Enhanced 911 Fund
20,243.40CR

CKY 911 Fund
417.51CR

Medical Insurance Fund
125,594.25CR
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To correct the budget for purchase orders created in FY 2019 for FY 2018 expenses. Accounting has moved
these expenses back to FY 2018.

BUDGET AMENDMENT REQUEST SUMMARY

1101 General Services District Fund 953,322.96CR
1115 Full Urban Services District 184,754.13CR
1131 Police Confiscated Federal 18,611.27CR
1132 Police Confiscated State 3,969.83CR
1138 Mineral Severance Fund 850.00CR
4002 Sanitary Sewer Revenue and Operating Fund 248,073.36CR
4051 Water Quality Management Fund 207,848.28CR
4121 Landfill Fund 3,099.53CR
4204 Enhanced 911 Fund 22,200.90CR
4205 CKY 911 Network Fund 417.51CR

6002 Medical Insurance Fund 125,594.25CR
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0769-18

MAYOR JIM GRAY “ LEX IN GTO N PHILLIP STIEFEL

DIRECTOR
ENTERPRISE SOLUTIONS

TO: Mayor Jim Gray
Urban County Council

FROM: Phillip Stiefel //

Director of Enterprise Solutions

cc: Aldona Valicenti sz

Clo
DATE: 8/7/18

SUBIJECT: PeopleSoft Upgrade Change Order: Amendment to resolution 420-2017

Request: Council approval to provide additional funding to the PeopleSoft Upgrade Project. This would
allow Metaformers to provide professional services to complete the upgrade of Oracle’s PeopleSoft
Finance and Human Resources modules to the most current version (9.2).

Why are you requesting? The LFUCG administration approved a revised go-live date and the project
schedule was adjusted. Funds were budgeted to address the new schedule and placed into the FY 19
budget.

Department needs this action completed because: Extending the go-live dates for Finance and Human
Resources requires additional funding to facilitate extended functional and technical support services.

What is the cost in this budget year and future budget years?
Total cost for FY 2019: $304,000.00
Future budget years: $0.00
Are the funds budgeted? Yes
2608-210101-0001-71208: $165,396.94
2609-210101-0001-71208: $138,603.06
File Number: 0769-18

Director/Commissioner: Phillip Stiefel/Aldona Valicenti

()

200 Bas. Ma'~ St Lexngton. KY 40507/ 855.367.2212 Prone  859.367.491C Fax / ‘exngtenky.gov
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0806-18

MAYOR JIM GRAY h‘ LEXINGTON CHRIS FORD

COMMISSIONER
SOCIAL SERVICES

TO: Mayor Jim Gray
Honorable Members, Urban County Council

FROM: Mgz—

Chris Ford, Commissioner of Social Services

DATE: August 20, 2018

SUBJECT:  Agreement with SMART Systems for Food Safety & Sanitation Supplies
Family Care Center’s Early Child Care Program

Request:

Request Council authorization to execute an agreement with SMART Systems to provide
industrial dishwasher supplies and maintenance at the Family Care Center.

Why are you requesting?
The provision of industrial dishwasher maintenance and food safety training supports the Family
Care Center’s operation of the early childcare nutritional site. The aforementioned chemical
supplies include detergent, rinse additives, and de—liming agents.

What is the cost in this budget year and future budget years?
The annual cost of the agreement is $2,400. This 2-year agreement is for FY19 and FY20.

Are the funds budgeted?
Yes, in Account 1101-606401-6401-76101.

File Number: 0806-18

Director/Commissioner: Joanna Rodes / Chris Ford

©®

200 East Main St., Lexington, KY 40507 / 859.258.3070 Phone / 859.258.3081 Fax / lexingtonky.gov
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0808-18

MAYOR JIM GRAY “ LEXI NGTO N CHARLIE LANTER

DIRECTOR
GRANTS & SPECIAL PROGRAMS

TO: JIM GRAY, MAYOR
URBAN COUNTY COUNCIL

FROM: CHARLIE LANTER, DIRECTOR
DIVISION OF GRANTS AND SPECIAL PROGRAMS

DATE: August 13, 2018

SUBJECT: Amendment to Subrecipient Agreement with the Lexington Community Land
Trust for use of National Foreclosure Settlement Funds

Request:

Council authorization to execute Amendment to Subrecipient Agreement in the amount of $210,833
with the Lexington Community Land Trust as approved for funding under the Memorandum of
Agreement with the Office of the Attorney General of Kentucky for use of National Foreclosure
Settlement Funds

Purpose of the Request:

On September 26, 2013 (Resolution No. 522-2013), Council authorized approval of Memorandum
of Agreement with the Attorney General of Kentucky accepting funds under the National Mortgage
Foreclosure Settlement for use in initiatives that help displaced families, prevent foreclosures, and
create affordable housing opportunities. On October 13, 2016 (Resolution No. 615-2016), Council
authorized amendment of Memorandum of Agreement with the Attorney General of Kentucky
extending the timeframe for completion to June 30, 2018. On July 5, 2018 (Resolution 457-2018),
Council authorized amendment of Memorandum of Agreement with the Attorney General of
Kentucky extending the timeframe for completion to December 31, 2018.

On March 16, 2017, Council authorized an agreement with the Lexington Community Land Trust in
the amount of $210,833 for construction of up to 8 units of affordable housing as part of the
Newtown Pike project. An extension to the agreement through December 31, 2018 is requested.
What is the cost in this budget year and future budget years? N/A — there is no cost.

File Number: 0808-18

Director/Commissioner: Charlie Lanter/Sally Hamilton

200 East Main St., Lexington, KY 40507 / 859.25--8.5070 Phone / 859.258.3081 Fax / lexingtonky.gov

I\WPS51\HCD\GRANTS\STATE\FORECLOSURE\LCT\Extension\18-Bluesheet Memo.doc
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0858-18

"M LEXINGTON

TO:  Mayor Jim Gray

Derek Paulsen, Commissioner

Urban County Council
FROM: Kevin Wente, Administrative Officer Sr
DATE: August 14, 2018

SUBJECT: Buildingeye software procurement

Request
Authorization to: Procure Buildingeye software

Why are you requesting?

Department needs this action completed because: Buildingeye provides a convenient
and intuitive means to review development and construction permitting activity throughout
Fayette County.

What is the cost in this budget year and future budget years?
The cost for this FY is: $40,000.00
The cost for future FY is: $40,000.00

Are the funds budgeted?

The funds are budgeted or a budget amendment is in process: Funds are budgeted
Account number: 1105-162101-1601-96202

File Number: 0858-18

Director/Commissioner: Derek Paulsen
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0868-18
MAYOR JIM GRAY CHARLIE LANTER
"M LEXINGTON
" GRANTS & SPECIAL PROGRAMS
TO: JIM GRAY, MAYOR
URBAN COUNTY COUNCIL
FROM: CHARLIE LANTER, DIRECTOR

DIVISION OF GRANTS AND SPECIAL PROGRAMS
DATE: AUGUST 15, 2018

SUBJECT: RENEWAL OF AGREEMENT WITH MANAGEMENT REGISTRY INC FOR
WEBEOC COORDINATOR SERVICES FOR CSEPP - FY 19

Request: Council authorization to approve renewal of agreement in the amount of $90,000 with
Management Registry Inc. (previously known as Omnisource Integrated Supply, LLC,) for WebEOC
coordinator services.

Why are you requesting? On June 21, 2018 (Resolution #400-2018), Council approved the acceptance
of federal funds from the Kentucky Department of Military Affairs, Division of Emergency Management
for the continued operation of the Chemical Stockpile Emergency Preparedness Program (CSEPP).
CSEPP funds are used to support emergency preparedness activities for the ten county area that surrounds
the Blue Grass Army Depot in Richmond, the site of a stockpile of chemical weapons. RFP #32-2011 was
issued for the grant-approved WebEOC Coordinator services. Only one company, Management
Registry, Inc. (previously known as Omnisource Integrated Supply, LLC) responded with a proposal. A
selection committee was convened and determined that Management Registry/OmniSource met all
criteria. The Agreement with Management Registry provides for automatic renewals unless written
termination is given. WebEOC Coordinator is responsible for implementation, administration, and
training on the WebEOC software program for the ten counties that are part of the CSEPP Program and
for additional emergency planning services. The following is a summary of initial award and all
subsequent renewals.

Resolution # Date Amount
Resolution No. 5-2012 (Initial award) January 12, 2012 $57,041.22
Resolution 73-2013 February 28, 2013 $53,000
Resolution 148-2014 April 10, 2014 $41,000
Resolution 470-2015 July 7,2015 $138,800
Resolution 523-2016 August 30, 2016 $99,000
Resolution 583-2017 September 28, 2017 | $94,000

What is the Cost in this budget year and future budget years? The cost is $90,000 for FY19. Itis
anticipated that grant funds will be available for these services in future budget years.

Are the funds budgeted? Yes. Funds are budgeted as follows:

FUND DEPT ID SECT ACCT | BUD REF ACTIVITY PROJECT AMOUNT
3200 505201 0001 71299 | 2018 KY-FAY-455 | CSEPP 2018 | $90,000

File Number: 0868-18

Director/Commissioner: Dugger/Armstrong

NG
200 East Main St., Lexington, KY 40507 / 859.258.3070 Phone / 859.258.3081 Fax / lexingtonky.gov
I\WP51\HCD\GRANTS\FEDERAL\US DEPT OF HOMELAND SECURITY\CSEPP\FY 19\Procurement\Management Registry\19-bluesheet memo.doc
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0877-18

"M LEXINGTON

TO: Major Jim Gray
Council Members

Robet Sk

FROM: Robert Stack, Director
Lexington Enhanced 911

DATE: August 16, 2018

SUBJECT: Agreement with Fayette County Public Schools Law Enforcement — 800 MHz Radio System

Request:

A resolution authorizing the Mayor to sign an amendment to an existing agreement (R249-2016)
with the Fayette County Public Schools (FCPS), which permits its sworn law enforcement officers and
telecommunicators to receive Law Information Network of Kentucky and FBI National Crime
Information Center (LINK/NCIC) services via this division’s Information Channel operator.

Why are you requesting?

The original agreement permits FCPS Law Enforcement to program its radios and pay a fee to have
use of Lexington’s radio system. FCPS requested this amendment so that its officers can determine
if persons they encounter have a valid operator’s license or confirmed juvenile petition, warrant,
domestic violence order, etc., which is information that can be queried and confirmed by E911
telecommunicators through the LINK/NCIC system. All other terms of the original agreement
remain unchanged. The Lexington Police Department concurs with this amendment.

What are the costs in this budget year and future budget years?

There are no new or additional costs associated with this agreement.
Are the funds budgeted?

N/A

File Number: 0877-18

cc: Ken Armstrong, Commissioner of Public Safety
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0880-18

MAYOR JIM GRAY “ LEXINGTON WILLIAM O'MARA

COMMISSIONER
FINANCE

TO: Mayor Jim Gray
MEmbers, Utban County ou (

FROM:

William O’Mara, Commissioner of Finance

CC:
DATE: August 20th, 2018

SUBJECT: Authorizing and approving the issuance and delivery of the Lexington-Fayette Urban County Aitport
Board General Airport Revenue Obligation, 2018 Series A (Credit Note).

Request

Authorization to: Approve the execution and delivety of a sixth supplemental lease agreement between the
Lexington-Fayette Urban County Airport Board and LFUCG in connection with the issuance of the Lexington-
Fayette Urban County Airport Board General Airport Revenue Obligation, 2018 Seties A (Ctedit Note) in a
maximum amount not to exceed 15,000,000.

Why are you requesting? The Lexington-Fayette Urban County Airport Board seeks to provide interim financing for
certain airport facilities at the Bluegrass Airport.

What is the cost in this budget year and future budget years?
The cost for this FY is: § 0, the payments are financed with Airport Revenues.

The cost for future FY is: $0, the payments are financed with Airport Revenues.

Are the funds budgeted?

The funds are budgeted
Account number: N/A

File Number:

Director/ Commissioner: Williarn O’Mara

200 East Main St.. Lexington, KY 40507 / 859.425.2255 Phore / 859.258.3385 Fax / lexirgtenky.gov
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0882-18

MAYOR JIM GRAY “ LEXI NGTO N CHARLIE LANTER

DIRECTOR
GRANTS & SPECIAL PROGRAMS

TO: JIM GRAY, MAYOR
URBAN COUNTY COUNCIL
FROM: CHARLIE LANTER, DIRECTOR

DIVISION OF GRANTS AND SPECIAL PROGRAMS
DATE: AUGUST 20, 2018

SUBJECT: ADOPTION OF SECTION 3 PLAN

Request: Council authorization to adopt a Section 3 Plan as required by the United States
Department of Housing and Urban Development (HUD) Requirements in Title 24, Part 135 of
the Code of Federal Regulations.

Purpose of Request:

The United States Congress passed Section 3 of the Housing and Urban Development Act of
1968 to further the goal of ensuring that residents benefit from projects that are totally or
partially federally funded. The Housing and Urban Development Act of 1968, as amended by
Housing and Urban Development Act of 1994, requires that to the greatest extent feasible the
LFUCG ensure employment and other economic opportunities generated by the Department of
Housing and Urban Development (HUD) funds be directed to low- and very-low income
residents within the project area.

The purpose of the Section 3 Plan is to outline LFUCG’s commitment to helping low-income
residents and businesses receive economic opportunities through training, employment and
contracting from HUD assisted projects. LFUCG will ensure that recipients of federal funds for
HUD assisted contracts make good faith efforts to provide “to the greatest extent feasible”
employment, training and contracting opportunities to Section 3 residents and business concerns.

What is the cost in this budget year and future budget years, and are the funds budgeted?
Not applicable. This action does not impact the budget.

File Number: 0885-18

Director/Commissioner: Lanter/Hamilton

200 East Main St., Lexington, KY 40507 / 859.258.3070 Phone / 859.258.3081 Fax / lexingtonky.gov
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0883-18

MAYOR JiM GRAY n\ LEXIN GTON CHARLIE LANTER
: DIRECTOR
GRANTS & SPECIAL PROGRAMS
TO: JIM GRAY, MAYOR
URBAN COUNTY COUNCIL

FROM: CHARLIE LANTER, DIRECTOR
DIVISION OF GRANTS AND SPECIAL PROGRAMS

DATE: AUGUST 20, 2018

SUBJECT: Change Order No. 2, with Pro Landscape Group, Inc. for renovation
of Gainesway Park Tennis Courts.

Request:

Request Council authorization to execute Change Order No. 2, with Pro Landscape
Group, Inc., in the amount of $68,000.00 for renovation of Gainesway Park Tennis
Courts.

Why are you requesting?

On December 7, 2017 (Resolution No. 7398-2017), Council approved the execution of an
agreement with Pro Landscape Group, Inc. in the amount of $354,719.90 for
Gainesway, Kirklevington, and Mt. Tabor Park Improvements. On May 17, 2018
(Resolution No. 295-2018), Council approved the execution of Change Order No. 1 that
provided for pickleball courts at Kirklevington Park. Change Order No. 2 provides for
additional ground stabilization needed for renovation of Gainesway Park tennis courts.
What is the cost in this budget year and future budget years?

Cost for Fiscal Year 2019 is $68,000.00. New contract total is $443,758.40.

Are the funds budgeted?

Budget Amendment Number 9486 is in process.
Funds for Change Order No. 2 are budgeted as follows:

©

200 East Main St., Lexington, KY 40507 / 850.258.3070 Phone / 859.258.3081 Fax / lexingtonky.gov



'FUND | DEPT | SECT | ACCT PROJECT
ID

3120 | 707602 | 7221 | 90511 CDBG 2017

3120 | 707602 | 7221 | 90511 CDBG 2018

Flle Number: 0883-18

Director/Commissioner: Conrad/Hamilton

/,

/

I";: ,C/ H{;’/f '

Charlie Lanter, Director

L\WP5\HCD\GRANTS\FEDERAL\US DEPT OF HUD\CDBG\19-PARKS-000.doc
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0883-18

ACTIVITY |[BUD| AMOUNT
REF

CO3F | 2017 | $26.040.13

CO3F 2018 | $41,959.87 |




17

Neighborhood Development Funds
August 28, 2018
Work Session

Amount Recipient Purpose

840.00 Lady Veterans Connect, Inc. To support the VA5K on November 5,
2001 Mercer Road 2018.
Lexington, KY 40511
Susan Murray

1,050.00 Blue Grass Community Foundation To assist the Friends of the Arboretum with

499 East High Street, Suite 112 their annual Pumpkins Fall Family Festival
Lexington, KY 40507 on October 31, 2018.
Nancy McNally

875.00 Lexington Southeastern Little League To assist with the cost of their recent entry
PO Box 23466 into the Cal Ripken World Series
Lexington, KY 40523 Tournament in Branson, MO.
Chris Taylor

1,900.00 Blue Grass Council of Boy Scouts of America To assist with scholarships for scouts who

2134 Nicholasville Road, Suite 3 cannot afford the cost of camp.
Lexington, KY 40505
Charlie Gorton

156.00 Leestown Middle School PTSA To assist with the purchase of books for
2010 Leestown Road the DARE curriculum.
Lexington, KY 40511
Audrey Yates

200.00 Good Shepherd Day School Corp. To assist with a One on One Literacy
533 East Main Street Program at Booker T. Washington
Lexington, KY 40508 Elementary.
Dale Chapman

155.00 LFUCG Division of Parks & Recreation To support the Overdose Awareness Day,

Monica Conrad

sponsored by Voices of Hope Lexington,
Inc.
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Budget, Finance & Economic Development
March 20, 2018
Summary and Motions

Chair Stinnett called the meeting to order at 1:03 p.m. All committee members were in attendance.

I Approval of February 27, 2018 Committee Summary

A motion was made by CM Mossotti to approve the February 27, 2018 Finance & Economic

Development Committee Agenda, seconded by CM F. Brown. The motion passed without dissent.

1. Financials Update — February 2018

Bill 0'Mara, Commissioner of Finance, presented the FY18 February financials. He reviewed comparative
unemployment rates which he said was good news. He said they tried to update this for information
they got last week. The U.S. stayed steady at 4.1 and there is discussion on a national level as to whether
the unemployment rate will fall below 4% by this summer. In Kentucky, we went from 4.4 in December
to 4.1 in January. MSA went from 2.9 in December to 3.2. The Lexington area went from 2.8 to 3.0. He
said we typically have our lowest unemployment rate during the holiday season. O'Mara continued with
the 3 month moving average that continues to show a good rate of unemployment. He reviewed a
comparison of economic indicators for 2017/2018 and said he previously reviewed the unemployment
rate going from 2.8 in December to 3.0 in January. He said the number of permits has gone up to 927
from 739 for the same time as last year. He said business licenses have gone down slightly from last
year. Home sales are also down from last year. Foreclosures in January were down from January last
year. He said right now this shows a good environment.

Rusty Cook, Director of Revenue, presented the February Top 4 revenue sources including Employee
Withholding, Net Profit, Insurance, and Franchise Fees. He compared actual budget to adopted budget
for February. He said year to date, we are at $2.6M below budget. The majority of that is in Employee
Withholding. He said part of the issue is we are having softness, but last year we had a $2M one time hit
in the first two months of the calendar year. When we do the budget we use averages so this drove the
budget up some. Net Profit is showing some growth of $403,000 above budget and Insurance is 100,000
below budget. At the end of the calendar year, we were $300,000 below budget and we have picked up
some of the Insurance deficit. Franchise Fees is $340,000 below budget which has improved from
$600,000 under budget in the second quarter. He said comparing year to date, the Top 4 is showing
growth of $4.7M ahead of prior year and all four categories are up.

Melissa Lueker, Director of Budgeting, reviewed the remaining revenues and cash flow variances for
February. She said we are $1M below budget for services which is due to EMS collections and the rest of
the revenues are right at budget. For the first eight months of the year, we are down $3.8M in revenue.
On the expense side we are at about $78,000 negative variance for personnel which was $900,000 last
month. She said we are still over budget in our health insurance subsidy and will be until the end of the
year. We are at a positive of S6M on the operating side. For Insurance Expense we are right at 1%. She
said Capital is hard to predict because it is typically a one-time item so there is no history. She said we
are experiencing a $3.4M deficit which is better than we thought. Lueker continued her presentation
and said up over prior year; revenues are up $4.4M and 2%.
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CM Moloney commented on unemployment and asked where the average comes from because he has
seen reports where areas in Lexington, unemployment can be 15-20%. He asked how this number can
be so low. O'Mara said this number comes from the U.S. Government. He said they do a national report
and from there, it is broken down by state, the MSA, and then by county. He said once a year, it is done
by census district which is what CM Moloney is referring to. O’Mara said about a year ago he did a site
map that showed the districts over the course of a four or five year period. You could see pockets at
20% going down to 15%, others at 0 and others at 1 or 2%. He said he thinks this is updated sometime in
the summer based on the year ending in December. We can check to see when that information is
available and distribute it to Council.

CM Mossotti commented that the employment rate coincides with the occupational tax and she asked
what percentage of our budget is from payroll tax. O'Mara said he would have to get that information.
CM Mossotti commented on the variance in payroll withholding and asked why we have that variance.
Cook said this is because we have seen some softness this year and our budget is elevated because of
how we do it. He said we use a 2 or 3 year average from previous years. He expects it to go down as we
continue through the fiscal year.

CM F. Brown asked about total revenue variance of -1% when it was projected to be 4% increase in
revenue. He asked if they were going to look at this because that projection seems high and he asked
how it will be addressed for the current fiscal year. 0'Mara said this is the time when we have make
projections and we are going to be $2M below budget by year-end. CM F. Brown asked if these numbers
for the last 8 months will hold low. Lueker said some of it will hold, but she is not sure what level. She
said this is the first year the divisions have entered their budgets on a monthly basis and it will take a
couple of years for them to get used to the monthly budgeting. She said she does anticipate some
savings. CM F. Brown asked if there was a directive from CAQO’s office as far as a freeze and Lueker said
not as of right now. CM F. Brown commented on Partner Agencies and asked if some of those expenses
were late getting out. Lueker it is the timing of the payments getting out involving several different
agencies. CM F. Brown said that should level out since it is a given number. Lueker said that is correct.

CM Moloney commented on the numbers being so high in operating and he asked if we have cut back
on hiring. Lueker said the CAO goes over every request. CM Moloney asked if we are saving on
maintenance costs. CAO Hamilton said there has been no hold on operating expenses. She said it is not a
matter of money, but a matter of getting to the job. She said in reference to personnel, they have been
able to fill almost every position. She said you will see this in the Links meetings; there are positions that
have been filled, they just lagged on some of them which gave some slack in the funding. She said the
staff will tell you that they are very adequately staffed.

No further comment or action was taken on this item.
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February 2018 MTD Actual Compared to Adopted Budget

Revenue Category Actual Budget Variance % Var
OLT- Employee Withholding 23,912,701 26,703,809 (2,791,108) -10.5%
OLT - Net Profit 385,563 888,476 (502,913) -56.6%
Insurance 5,593,325 4,170,119 1,423,206 34.1%
Franchise Fees 2,746,402 2,982,123 (235,721) -7.9%
TOTALS 32,637,991 34,744 527 (2,106,536) -6.1%

February 2018 YTD Actual Compared to Adopted Budget

Revenue Cateqgory Actual Budget Variance % Var
OLT- Employee Withholding 132,012,268 134,593,753 (2,581,485) -1.9%
OLT - Net Profit 15,465,702 15,062,345 403,357 2.7%
Insurance 23,564,443 23,665,338 (100,895) -0.4%
Franchise Fees 16,933,673 17,276,028 (342,355) -2.0%
TOTALS 187,976,086 190,597,464 (2,621,378) -1.4%

2018 Fiscal Year — Cash Flow Variance Revenue (Actual to Budget)

For the 8 months ended February 28, 2018

Actuals Budget Variance % Var

Revenue
Payroll Withholding 132,012,268 134,593,753  (2,581,485) -1.9%
Net Profit 15,465,702 15,062,345 403,358 2.7%
Insurance 23,564,443 23,665,338 (100,895) -0.4%
Franchise Fees 16,933,673 17,276,028 (342,356) -2.0%
Other Licenses & Permits 3,863,414 3,855,007 8,406 0.2%
Property Tax Accounts 22,297,794 22,306,223 (8,429) 0.0%
Services 13,170,322 14,260,813  (1,090,491) -1.6%
Fines and Forfeitures 130,795 159,477 (28,682)  -18.0%
Intergovernmental Revenue 218,013 248,114 (30,702) -12.3%
Property Sales 183,656 133,333 50,323 37.7%
Investment Income 180,881 344 567 (163,686) -47.5%
Other Income 2,085,886 1,995,122 90,763 4.5%
Total Revenues $230,106,845 $233,900,722 ($3,793,877) -1.6%
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2018 Fiscal Year- Cash Flow Variance Expense (Actual to Budget)

For the 8 months ended February 28, 2018

Actuals Budget

Variance

% Var

Expense
Personnel

Operating

Insurance Expense

Debt Service

Partner Agencies

Capital

142,235,661 142,157,802
30,269,719 36,268,058
9,924,715 9,845,572
30,850,601 31,268,769
13,653,813 14,812,101
1,448,683 1,719,837

(77,859)
5,998,340
(79,143)
418,168
1,158,288
271,154

-0.1%
16.5%
-0.8%
1.3%
1.8%
15.8%

Total Expenses

Transfers

$228,383,192 $236,072,139

5,135,046 5,442,121

$7,688,948

307,075

3.3%

-1.9%

Change in Fund Balance

($3,411,393) ($7,613,539)

$4,202,146

Comparison of Economic Indicators 2016/2017

Economic Indicators Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Fayette County 2016 4.2% 4.3% 4.1% 3.3% 3.6%)| 3.9% 3.8%) 3.3% 3.4%) 3.3% 2.9% 3.1%

Unemployment Rate 2017 4.0% 3.9% 3.9% 3.6% 3.6% 4.4% 4.5% 3.9% 3.2%) 3.2% 3.1% 2.8%
2018 NA N/A

Quarterly Fayette County 2016 188,039 - - 192,063 194,300 196,500

Employment 2017 191,760 - - 193,700 N/A N/A
2018 - - N/A - = N/A N/A = = N/A

Fayette County Permits Issued 2016 937 1,206 1,510 1,631 1,453 2,071 1,042 744 860 737 742 721
2017 876 739 924 899 1,357 995 1,207 1,283 1,054 1,053 994 965
2018 914 927

Fayette County New Business 2016 203 248 445 564 658 299 173 260 219 231 211 153

Business Licenses 2017 201 253 418 468 621 328 206 281 205 247 213 140
2018 219 250

Home Sales (MSA) 2016 640 773 950 1,139 1,313 1,419 1,230 1,338 1,155 1,050 1,012 1,081
2017 776 794 1,060 1,067 1411 1,428 1,353 1,311 1,084 1,115 951 1,000
2018 728 700

Fayette County 2016 22 36 25 27 31 21 26 40 14 31 31 16

Foreclosures 2017 27 17 16 19 16 17 20 22 19 16 26 16
2018 21

N/A indi Py ion not Dbl

BLS Release Dates for Fayette Co. Quarterly Employment - 6 months after quarter end
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FY18 Code Enforcement Nuisance Abatement/Lien Collections

Administrative Collection

Month Fees Miscellaneous Penalty & Interest Total Collections
FY 2018 FY 2017 FY 2018 EFY 2017 FY 2018 FY 2017 FY 2018 EFY 2017
July 825 225 603 253 6,936 15,545 8,364 16,023
August 1,125 1,125 1,711 802 35,892 10,163 38,728 12,090
September 800 545 1,260 2,153 55,540 71,112 57,600 73,810
October 375 1,275 536 2,132 50,654 39,069 51,565 42,476
November 525 975 1,664 962 40,359 27,457 42,548 29,394
December 600 300 572 1,456 31,407 48,596 32,579 50,352
January 424 525 1,832 2,230 56,185 43,903 58,441 46,658
February 225 675 1,170 1,118 61,030 22,898 62,425 24,691
Totals 4,899 5,645 9,348 11,106 338,002 278,743 352,249 295,494

1l. Residential Tax Options Update

CM J. Brown gave a brief background of the item and said it was created to keep families from being
displaced. The intent of this is to create a program which will address relief for property tax increases in
areas where redevelopment has taken place. He said property values are rising and families can’t afford
the increase in property taxes. It is a complicated issue and is challenging as a city to address this. He
said we are looking to create a system for loaning money to property owners for these taxes that would
not have to be paid until the property is transferred. According to the PVA, there are not a lot of families
that are affected by this currently. He said he sees this growing in the future and this program will be
more relevant at that time and maybe we should look at this holistically. He proposes to create a way to
address these issues and find out how we as a city change policies or create programs to address what is
taking place as we concentrate on infill and redevelopment in communities throughout the city. We can
look at how we address affordable housing and also look to see if there are partnerships to help us
educate home owners, residents, and neighbors to be part of the change taking place in the community.
He said he plans to follow up with this committee on next steps they plan to take to look at this
holistically and come back with policy recommendations.

CM Farmer said this is very complicated to try to determine who needs the help and in what capacity.
He said the idea of looking at this holistically will work and he asked what the timeframe is. CM J. Brown
said in a couple of weeks we will come back. He said we are looking at a task force in order to focus on
this and see what we can do to alleviate the challenges. CM Farmer said he agrees that there are
applications in more than one neighborhood and he said 2 weeks does not seem like much time. CM J
Brown said the task force will have to work on this to come up with recommendations which will take
some time. He said he does not anticipate coming forward with budget recommendations this year.

CM Moloney asked if we looked at other cities in Kentucky who are doing this. CM J Brown said we have



23

not looked at cities in Kentucky because he feels like we are on the forefront of this. He said they looked
at the LOOP program in Philadelphia which would be a good model for us. He said this issue is
happening across the country and it is happening in Lexington, but at a slower pace and we can get in
front of it to protect our families and communities. CM Moloney said he asks because there are state
laws that come into effect. He said if another city in KY has done this, we can duplicate. He said if there
were other cities, he is interested in knowing if there were problems they ran into. CM J. Brown said one
of the things they looked into was state policy and our authority as a local municipality.

No further comment or action was taken on this item.

IV (a). Economic Development Update — Commerce Lexington

Bob Quick, President and CEO of Commerce Lexington, provided an update on Economic Development
efforts. He said the year was a success for their team and they are off to a busy start this year with
significant project activity and multiple site visits. Over the last few years, they have seen smaller
projects with higher wages and more capital investment and last year was a good example of that. New
jobs created by clients were down slightly from previous years. He said when you add in indirect and
induced jobs from these projects, it totals about 1,500 new jobs. He said the average wage was $62,540
which is an increase of $12,000 per year from 2016. Capital investment is up significantly; it was over
$1.4 million dollars in 2017. He said there are 3 projects from 2017 which include EnerBlu, fooji, and GE
Lighting.

CM J. Brown asked where the new headquarters for EnerBlu will be located in Lexington. Quick said they
have not said. CM J. Brown asked how many of the 110 jobs are in Lexington. Hannah Crumrine, Project
Manager with Commerce Lexington, said all 110 jobs will be located in Lexington.

CM Lamb asked what the average wage for GE Lighting employees was. Quick said he is not sure what
the average was or how they could account for that. CM Lamb said we are seeing an increase in wage
which is good and she hopes that will over-accent the loss.

CM Plomin asked about EnerBlu and asked if they looked at the LexMark property. Crumrine said that
was one of the properties on the list. CM Plomin asked if it was still on the list and Crumrine said she is
not sure where they are in the process. CM Plomin asked if there was a time table. Crumrine said they
want to be operational by April, but they are still working through everything. CM Plomin commented
on the GE jobs and the career fair and she asked how many of the 120 were picked up. Quick said they
do not have the number and it is a hard number to track.

VM Kay commented on the average yearly wage and the median yearly wage and he asked where the
numbers came from. Crumrine said if the company applied for local incentives, the Lexington Jobs Fund
Program or KBI application through the state, many of our numbers from those applications of state
incentives. If it is a company that did not receive state or local incentives, the numbers were self-
reported by the company. VM Kay asked if it was her understanding that the average could be mean,
median, or mode. He said is highly unlikely that they would be the same number. Crumrine said the
ones that have the same number, typically means it is the same position they are hiring. She said it
might be five software engineers and once they hire those positions they might be different wages
based on who they hire. She said these are projection numbers they give us. VM Kay said unless you are
hiring the five people at exactly the same wage, the mean and the median are not going to be the same
thing. He said it would be helpful for him to know what they are calculating and how they are
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calculating it. Crumrine said they can ask their clients on the specific people, but these numbers are
typically provided before the positions are filled so sometimes they are the same number.

CM Moloney asked about the report last month about averages saying that he did not believe there was
much difference between mean and median. Wes Holbrook, Administrative Officer for Department of
Finance, said in Jobs Fund Program, there might be a slight difference in the mean and median average.
He said for our program these numbers are well above what we consider the baseline wage. CM
Moloney said when you do these numbers you want to have an average that is normal for everyone.

Betsy Dexter presented the Academies of Lexington Initiative that the Business and Education Network
has been working on over the last couple of years. She said 3 of 6 high schools have transformed the
way they do education into this career academy model. Bryan Station was the first one that started in
2016 with freshman academy and went all-academy the following year. Frederick Douglas opened with
all of their students in an academy and Tates Creek did freshman academy this year and will go all-
academy next year. She explained a freshman academy is when the kids transition from middle school
to high school, it will put them all together and they get to explore different careers all year. She said
the number of academies is based on the number of students at each school. She said this is all based on
workforce data provided by Kentucky Center for Education and Workforce Statistics. In tracking the
data, they discovered that the academy model is working and kids are staying in school. She reviewed
the in-school and out-of-school suspensions and the number of hours has dropped significantly. By
shifting to this model, the percentage of failures in Math and English grades has gone down. Lastly, she
said Bryan Station reported 759 hours have been donated by the business community to work with
students in exploring different career paths.

CM Mossotti said this is huge for schools and prospective residents looking at schools. She asked if there
was any marketing done for this. Dexter said they are working with a marketing firm to make sure they
hit every audience and there is a web site that adopts different messages for each audience which
shows all of the pathways available. She said they are on social media and they have done a video which
was shown at the annual Commerce Lexington dinner. CM Mossotti said this is great and correlates with
the ranking of the school.

VM Kay said this is very encouraging. He asked who was involved in making this happen and how did the
various partners work together on this. Dexter said they created a strategic plan and they brought
representatives from KCTCS and University of Kentucky together to brainstorm to see how these dual
credits would transfer to these colleges. She said they also work with representatives from the school
district and they received a grant from UK for professional development so the teachers are trained to
fit this model. She said they have a great partnership with postsecondary partners and they are
constantly working together to look at all of the tactics.

CM Moloney said this is a good model. He asked where the funding was coming from. Dexter said part
of it comes from the Business and Education Network’s capital campaign, part of it comes from LFUCG,
and the school district gets grant money from UK. He asked if the school is funding this program. Dexter
said the school is probably 4:1 in terms of how much they invested in develop of staff and the school.
Kim Lyon, Strategic Partnership Manager with Fayette County Public Schools, said the school district has
put monetary resources into several areas related to this. She said each of the high schools that have
this model have hired academy coaches who implement the model. She said they also receive Perkins
funds which are career and technical education funds that school districts receive and most of those
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have been used for professional development and purchase of equipment and supplies for the
programs.

CM F. Brown asked about funding and if this is part of the funding from Lexington. He asked what
percentage of the Commerce Lexington budget is being taken out for this program. Dexter said about
$77,000 comes out to fund this program. CM F. Brown asked if he could have a copy of the allocation.
Dexter said she will send this. CM F. Brown asked how many students were at Tates Creek High School
and she said 1,800. He said how many of the 1,800 will they try to reach and Dexter said they will reach
all of them and they will all be in an academy. CM F. Brown said they will all be in an academy then.
Dexter said yes, this year they have explored the different academies and next year they will select their
top 3 choices. CM F. Brown said so each student has to go into one of the programs. Dexter said yes, it is
like @ magnet program and they want all kids to participate. CM F. Brown asked if the EBCE program is
still going on. Dexter said yes and they are meeting about that soon. CM F. Brown said this is a big
program and he asked if $77,000 will cover the costs. Dexter said they receive other funding and they
are figuring that out as they continue to grow. He asked how LFUCG can help promote this. Dexter said
she would love to work with the summer youth jobs program and we will be going to an informational
breakfast to learn more about that. She said they appreciate any support LFUCG can provide.

CM J. Brown said there is a lot of excitement in Bryan Station community and with the students. He
asked if there has been success with attracting specific businesses partners. She said yes, Baptist Health
has been great. She said they want to attract businesses in a variety of sectors. CM J. Brown asked if
there is anything planned this summer besides the summer youth jobs program. Dexter said she is open
to it, but nothing is in place yet.

CM Lamb said she remembers having the discussion about this early on and thinking this was an area
that could use much improvement. She said she went to Locust Trace AgriScience Center and it was
unique how they talked about different careers in sciences. She asked Dexter if they are working with
Locust Trace. Dexter said they are working with them as well as other Tech Centers such Eastside and
Southside to make sure they are not duplicating efforts. CM Lamb asked if there is a plan to concentrate
on middle school kids. Dexter said they are piloting a middle school right now that will feed into
Frederick Douglas.

CM Plomin commented on structure and asked if there was a head of each academy. Dexter described it
is having little schools inside the school. She said each academy has a principal and a counselor. She said
the structure is the same with the same number of admin, but they are placed differently. CM Plomin
asked if they will be putting academies into other high schools. Dexter said the Site Based Decision
Making Council for each school will make the decision. CM Plomin asked about private schools and
Dexter said they have not worked with private schools yet; this is just for public schools right now. She
said they would be happy to work with anyone though.

CM Evans said she is very impressed with the change in absentees. She asked Dexter how they interact
with teachers and how is that blending in with the teachers’ curriculum. She asked if there was one
particular day that they visit. Dexter said they teach in teams and the academy coach is the point person
and they get together to brain storm and determine which businesses they can call to help with certain
issues. CM Evans asked Dexter if her presence is less in the classroom. Dexter said yes it is, but they also
have access to businesses and they recruit and connect people with the school.

CM Mossotti asked if there have been any roadblocks since each school is governed by Site Based
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Decision Making Councils. Dexter said no; the biggest thing is educating and understanding. She said
change is hard. They all agree that education needs to keep up with the world around us. She said the
conversation was not hard; but everyone had to be on board and understand. The barriers were in the
beginning before we saw success stories.

No further comment or action was taken on this item.

IV (b). Economic Development Update - Bluegrass Angel Investors

CM Stinnett provided a background to this item saying that he and CM Bledsoe were able to see this
presentation last fall. He said this entity wants to invest in other businesses. He said it is a great
opportunity for kids coming out of college who have a great idea, but do not have the start-up capital.
He introduced Chris Young, Chair of Bluegrass Angels, who presented the item describing it as an angel
investment club that meets monthly. He said angel investing deals with small companies and
entrepreneurs. He said they invest in companies in exchange for equity in the company. He said Angel
capital fills the gap in start-up funding. Bluegrass Angels provides early-stage equity capital to start-up
and/or expanding companies. He said they promote and enhance entrepreneurships in the Kentucky
business community. He said it helps create economic growth and it provides members with an
attractive financial return. He reviewed a typical angel deal and went over the process. He reviewed the
regional angel groups and Venture Companies. He reviewed funding syndication and total funding. He
said the Bluegrass Angel group was founded in 2004 and currently has 50 members. He said Venture
Fund | raised $2M in 2006 and funded 12 companies and in 2010, Venture Fund |l raised $3.8M and
funded 22 companies. Lastly, he reviewed examples of companies from Fund | and Fund Il and discussed
the Kentucky Investment Fund Act (KIFA).

CM Bledsoe said we have a variety of people doing economic development for the city and there a lot of
pieces. She said talking together and working together is what makes this happen.

CM Mossotti asked how to get this out to the public who does not know about this and asked what the
marketing plan is. Young said they look at it from angles — membership and investors. He said from the
companies they look at, there are local ICC offices, universities, other angel groups, and individual
investors. He said it takes a certain type of investor to want to bear the risk. He said they have a web
site, they are on social media, and they do some public relations. CM Mossotti asked if there has been
trouble finding investors. He said no, not really; it is like raising money for anything else. She is
interested in the pitch to investors as far as rate of return. Young said it is skewed by the big successes.
CM Mossotti asked what the financial viability for an investor would be. Young said it is a federal
regulation which says you would need S1M net worth, absent your home and $200,000 individual
income/ $400,000 married income per year. He said it is self-reported so he does not really know. He
said those that self-report that they are accredited can listen to pitches and decide if they want to
invest.

VM Kay asked to speculate the standard line about Kentucky or the Bluegrass Region not having enough
venture capital compared to other start-up cities. He asked where we would fall on that spectrum.
Young said there is likely too much on the coast and not enough in the center of the country. He said
specific to Kentucky, there is enough capital at the formation stage. He said when the company needs
the $5-10M to take the next step and grow substantially; we do not have the funds for that. He said we
will have to go outside the state because Kentucky does not have the kind of start-up that a place like
Silicon Valley does.



27

CM Bledsoe commented on the pitch and compared it to a “Shark Tank” idea. She said this would be
something we can do with high school programs.

CM Stinnett asked about due diligence in terms of Lexington’s economy. He asked what numbers they
look at how they score Lexington’s economy when looking to invest. Young said they don’t from an
economy standpoint. He said they are investing in people, ideas, and the ability to execute. He said
Lexington is a huge advantage to recruiting. Lexington is an attractive place to relocate with a low cost
of living, schools are good, and there are a lot of good things about it. He said unemployment is harder
to judge. He said we are losing graduates to other cities. CM Stinnett said sometimes we focus too much
on the numbers that we forget how important the quality of life is and that is what attracts people to
this city.

No further comment or action was taken on this item.

1. Items Referred to Committee

No further comment or action was taken on this item.

A motion by CM Bledsoe to adjourn, seconded by VM Kay, the motion passed without dissent.

The meeting was adjourned at 2:45 p.m.

K.T.3.21.18





